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Global Markets 

Asian stocks rose from a one-year low on Wednesday as U.S. share futures and oil recovered from 

the previous day's selloff, but uncertainty over the impact of the Omicron coronavirus variant kept 

investors on edge. 

U.S. Treasury yields rose, supporting the dollar after U.S. Fed chair Jerome Powell overnight came 

close to indicating the Fed will speed up the pace of tapering its asset purchases at its meeting later 

this month.  "At present the market focus has been on Omicron and the potential that that can 

disrupt the world, but the real focus should be on the Fed and the rate policy. That's the biggest 

shock to come out of the last day or so," said Kerry Craig global market strategist at JPMorgan Asset 

Management.  

MSCI's index of Asia-Pacific shares outside Japan rose 0.6%, as traders felt Tuesday's declines, which 

sent the benchmark to its lowest since November 2020, had gone a little far. Gains were largely 

shared across the region.  Japan's Nikkei rose 0.7%, also helped by a pick-up in factory activity, while 
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U.S. S&P 500 futures rose 0.6% and Nasdaq futures rose 0.7% as sentiment turned after Dow Jones 

Industrial Average, the S&P 500 and the Nasdaq Composite had all closed down over 1.5%.  

Powell said U.S. central bankers in December will discuss whether to end their bond purchases a few 

months earlier than had been anticipated, pointing to a strong economy, stalled workforce growth, 

and high inflation that is expected to last into mid-2022.  

That pushed U.S. Treasury yields higher, especially at the short end of the curve. The yield on two-

year notes, which reflects short-term interest rate expectations, last stood at 0.6025%. That was up 

from as low as 0.4410% on Tuesday, when traders were speculating the new variant could lead to a 

more dovish Fed.  Benchmark 10-year notes also sold off, last yielding 1.4919%, up from Tuesday's 

two-and a half month low of 1.4443%.  

Rising yields caused the dollar to steady against most peers and gain ground on the Japanese 

currency, rising to 113.4 yen.  The potential for the Omicron variant to slow the pace of Fed tapering 

had been limiting the dollar's safe haven status in the days since news of the new strain emerged 

last Friday.  The Australian dollar languished near a one-year low at $0.7138 as the stronger dollar 

meant it sat out gains by other typically risk-friendly assets like Asian equities.  

Oil reacted more strongly and prices regained some ground after steep falls in the previous session, 

ahead of a meeting by the Organization of the Petroleum Exporting Countries (OPEC).  U.S. West 

Texas Intermediate (WTI) crude futures rose 1.9%, to $67.43 a barrel.  Brent crude futures gained 

2.22%, to $70.78 a barrel.  

However, there is still much uncertainty about the COVID outlook and governments, scientists and 

investors are trying to determine how much protection current vaccines would offer against 

Omicron.  Gold, despite all the excitement, saw little safe haven demand with the spot price at 

$1,776 an ounce, up 0.16% and largely within its recent range. 

Source: Thomson Reuters Refinitiv 

 

 

 

 

 

 

 

 

 

 

 



Domestic Markets 

 The South African rand strengthened on Tuesday, benefiting from a weaker dollar after Moderna's 

chief executive said COVID-19 vaccines are unlikely to be as effective against the Omicron variant as 

they have been with other types. 

Risk appetite took a beating across world markets but a weaker dollar saw the rand trading at 

16.0300 at 1603 GMT against the greenback, 0.68% firmer than its previous close.  

The currency plunged to its weakest since October 2020 on Friday as the world reacted with alarm to 

the news of the new variant, Omicron, which was first detected in southern Africa. 

Market participants however remained cautious.  "Markets seemed to be moderating after last 

week's initial panic but remain skittish to any negative news, with Moderna suggesting a new 

vaccination may be needed and Jerome Powell cautioning that risks to the US economy from the 

new variant are to the downside," RMB economist Siobhan Redford said. 

In fixed income, the yield on the benchmark 2030 maturity dipped 9 basis points to 9.770%. 

The Johannesburg All-Share index closed 0.67% firmer, while the Top-40 index climbed 0.73% due to 

"bargain hunters mainly.  The weaker rand makes them (stocks) very attractive from a valuation 

perspective," Sasfin Securities portfolio manager Nesan Nair said. 

Gold stocks also helped the bourse higher, tracking bullion as investors look for a safe haven metal 

as fears over the spread of the Omicron variant grow.  Miners Anglogold Ashanti, Gold Fields and 

Harmony Gold, rose between 8.87% and 6.98%.  Aspen Pharmacare closed 6.26% firmer after it took 

a step towards a licensing deal to package and sell Johnson & Johnson's COVID-19 vaccine in Africa, 

announcing on Tuesday it had signed non-binding terms with subsidiaries of the U.S. drugmaker. 

 

 

 

 

 

 

 

 

 



Corona Tracker 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

Source: Thomson Reuters Refinitiv 

 

   

 

 

 

 

 

 



Market Overview 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Notes to the table:  
• The money market rates are TB rates 

• “BMK” = Benchmark 

• “NCPI” = Namibian inflation rate 

• “Difference” = change in basis points 

• Current spot = value at the time of writing 

• NSX is the Overall Index, including dual listeds 
 

Source: Thomson Reuters Refinitiv 

Important note:  This is not a solicitation to trade and CAM will not necessarily trade at the 

yields and/or prices quoted above.  The information is sourced from the data vendor as 

indicated.  The levels of and changes in the yields need to be interpreted with caution due 

to the illiquid nature of the domestic bond market. 
 

 

 

 

 

 

 

For enquiries concerning the Daily Brief please contact us at  

Daily.Brief@capricorn.com.na 

 

Disclaimer 

The information contained in this note is the property of Capricorn Asset Management (CAM).  The 

information contained herein has been obtained from sources which and persons whom the writer 

believe to be reliable but is not guaranteed for accuracy, completeness or otherwise. Opinions and 

estimates constitute the writer’s judgement as of the date of this material and are subject to change 

without notice. This note is provided for informational purposes only and may not be reproduced in 

any way without the explicit permission of CAM. 
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